


Capital Centralization 
=> NIIP increasing Polarization 

=> Protectionism by “big debtors” 
=> increasing Military Expenditure

… 

Towards a System of War



Net Control

• the intrinsic value of the capital controlled by following all direct and 
indirect paths of shareholdings, appropriately skimmed according to a 
minimum shareholding threshold corresponding to the minimum 
ownership packages required for effective corporate control.

• We constructed a proprietary network for each company examined and 
for each reporting year (1998-2019). The nodes of the network, i.e. the 
agents participating in the capital of the more than 5000 companies 
(Eikon dataset), can be other companies (private or public), investment 
funds, individuals and even countries. The links are the respective 
ownership relationships.



Net control and capitalist centralization in major non-European economies
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Net international investment position (2021)  
Main deficit countries

Military 
Expenditure

2000

SIPRI

Military 
Expenditure

2021

SIPRI

% Change
2000-2021

Net international 
investment position 

(minus gold reserves)
2021
IMF

United States of America 484987 767780 58 -18.596.428
China + Hong Kong 50038 270017 440 3.990.675
India 31802 73575 131 -994.960
Russia 23570 63485 169 356.529
United Kingdom 51393 62489 22 -1.012.800
Japan 48017 55774 16 3.540.717
Saudi Arabia 33961 53759 58 1.244.844
France 45902 53560 17 -1.051.016
Germany 42677 52488 23 2.566.536
Korea, South 21550 47676 121 653.616
Italy 33110 30265 -9 5.820
Australia 14581 28398 95 -595.389
Canada 13549 24001 77 1.169.545
Israel 13677 22501 65 154.852
Brazil 15342 18747 22 -486.462
Spain 18311 18408 1 -976.784
Iran 10887 17575 61 235.813
Turkey 10424 16709 60 -290.968
Netherlands 10862 13015 20 865.704
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Source: Feenstra e Taylor, 2014 



Campoy and Shendruk (2022)

Campoy and Shendruk (2022)

Sanctions approved by the US
Kirilakha et. Al. (2021)



Secretary of the Treasury Janet Yellen announced the Biden administration’s new 
approach to navigating a more contentious global economy, calling it “friend-shoring.” 

« We cannot allow countries 
to use their market position 
in key raw materials, 
technologies, or products to 
have the power to disrupt our 
economy or exercise 
unwanted geopolitical 
leverage. Let’s build on and 
deepen economic integration. 
. . . with the countries we 
know we can count on. »



«A plan is needed to regulate current 
account imbalances, which draws on 
Keynes’s plan for an international 
clearing union. A development of this 
idea today should start from a double 
renunciation: the United States and its 
Allies should abandon the unilateral 
protectionism of “friend shoring,” while 
China and other creditors should 
abandon their espousal of unfettered free 
trade.» 



System of War
“a system in which arms have not only a military function, but even more a political 
function; in fact, they determine the nature of the political regime, they produce its material 
constitution, they mark rigid limits to the possibilities of alternatives and internal changes of 
the political system, they fix the limits of compatibility of its external relations and its 
international policy, they impose themselves as the primary normative source and the 
architrave of the system; in a word, beyond a certain threshold, they are no longer the 
armament of a society, they are its order”. (Translation by Stefano Lucarelli)

“un sistema dove le armi non hanno solo una funzione militare, ma ancor più hanno una 
funzione politica; esse di fatto determinano la natura del regime politico, ne producono la 
costituzione materiale segnano limiti rigidi alle possibilità di alternative e di mutamenti 
interni al sistema politico, fissano i confini di compatibilità dei suoi rapporti esterni e della 
sua politica internazionale, si impongono come fonte normativa primaria e architrave del 
sistema; in una parola, oltre una certa soglia, esse non sono più l’armamento di una società, 
ne sono l’ordinamento.” (Original Italian Text)

Letter written in 1986 by Raniero La Valle and Claudio Napoleoni (first signature by the vice-president of 
Italian Senate Adriano Ossicini)


